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Independent Auditor’s Report

"‘To the Members of IOTA Mtech Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of IOTA Mtech Limited (‘the Company’),
which comprise the Balance Sheet as at 31 March 2020, the Statement of Profit and Loss {including
Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes in Equity for
the year then ended, and a summary of the significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (‘Act’) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India including Indian Accounting Standards ('Ind AS') specified under section 133 of the
Act, of the state of affairs of the Company as at 31 March 2020, and its loss (including other
comprehensive income), its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 1 43(10)
of the Act. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Compariy in accordance with the Code of Ethics issued by the institute of Chartered Accountants
of India (‘ICAF) together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information other than the Financial Statements and Auditor’s Report thereon
The Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the Director's Report, but does not include the financial

statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.
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Walker Chandiok & Co LLLP

Independent Auditor’s Report of even date to the members of IOTA Mtech Limited on the financial
statements for the year ended 31 March 2020 (cont’d)

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

The Director's Report is not is not made available to us at the date of this auditor's report. We have
nothing to report in this regard.

Responsibilities of Management for the Financial Statements

5. The accompanying financial statements have been approved by the Company’'s Board of Directors.
The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, changes in equity and cash
flows of the Company in accordance with the accounting principles generally accepted in india,
including the Ind AS specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

6. In preparing the financial statements, management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has ne realistic alternative but to do so.

7. Those Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

8. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Standards on Auditing will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

9. As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

» |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate fo provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls with reference to financial statements in place and the operating effectiveness of such
controls, .

Chartored Accountanta




Walker Chandiok & Co LLP

Independent Auditor’s Report of even date to the members of IOTA Mtech Limited on the financial
statements for the year ended 31 March 2020 {cont’d)

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audif evidence obtained, whether a material uncertainty exists related to evenis
or conditions that may cast significant doubt on the Company's ability to continue as a going
concern, If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
fo cease to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

10. We communicate with the management regarding, among other matters, the pla'nned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

Report on Other Legal and Regulatory Requirements

11. Based on our audit, we report that the Company has not paid or provided for any managerial
remuneration during the year. Accordingly, reporting under section 197(16) of the Act is not applicable.

12. As required by the Companies (Auditor's Report) Order, 2016 (‘the Order’) issued by the Central
Government of India in terms of section 143(11) of the Act, we give in the Annexure A, a statement on
the matters specified in paragraphs 3 and 4 of the Order.

13. Further to our comments in Annexure A, as required by section 143(3) of the Act, based on our audit
we report to the extent applicable, that:

a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the accompanying financial
statements;

b) in our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

¢) the financial statements dealt with by this report are in agreement with the books of account;

d) in our opinion, the aforesaid financial statements comply with Ind AS specified under section 133
of the Act;

e) on the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March 2020 from being appointed
as a director in terms of section 164(2) of the Act;

f) we have also audited the internal financial controls over financial reporting with reference to
financial statements of the Company as on 31 March 2020 in conjunction with our audit of the
financial statements of the Company for the year ended on that date and our report dated 13 June
2020 as per Annexure B expressed an unmodified opinion;

g} with respect to the other matters to be included in the Auditor's Report in accordance with rule 11
of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best
of our information and according to the explanations give

Chartared Accountants




. Walker Chandiok &Co LLP

= Independent Auditor’s Report of even date to the members of IOTA Mtech Limited on the financial
statements for the year ended 31 March 2020 (cont’d)

i.  the Company does not have any pending litigation which would impact its financial position
as at 31 March 2020;

ii. the Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses as at 31 March 2020;

iii. there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2020; and

iv.  the disclosure requirements relating to holdings as wefl as dealings in specified bank notes

were applicable for the period from 8 November 2016 to 30 December 2016, which are not
relevant fo these financial statements. Hence, reporting under this clause is not applicable.

For Walker Chandiok & Co LLP

Chartered Accountants
Fifin's Regjstration No/\OO'IOTBNIN500013

).

Place: Kolkata
Date: 13 June 2020

Chartared Accountants




Walker Chandiok & Co LLP

Annexure A to the Independent Auditor's Report of even date to the members of IOTA Mtech
Limited, on the financial statements for the year ended 31 March 2020

Annexure A

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and explanations
given to us and the books of account and other records examined by us in the normal course of audit,
and to the best of our knowledge and helief, we report that;

(1)

(i)

(ii)

(iv)

(v)

(vi)

(vii)

(viii)

(ix)

()

(xi)

(xii)

Charlered Accountants

The Company does not have any property, plant and equipment . Accordingly, the
provisions of clause 3(i) of the Order are not applicable.

The Company does not have any inventory. Accordingly, the provisions of clause 3(ii) of
the Order are not applicable.

The Company has not granted any loan, secured or unsecured to companies, firms, Limited
Liability Partnerships (LLPs) or other parties covered in the register maintained under
Section 189 of the Act. Accordingly, the provisions of clauses 3(|||)(a) 3(iii)(b) and 3{iii)(c)
of the Order are not applicable.

In our opinion, the Company has not entered into any transaction covered under Sections
185 and 186 of the Act. Accordingly, the provisions of clause 3(iv) of the Order are not
applicable.

In our opinion, the Company has not accepted any deposits within the meaning of Sections 73 to
76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).
Accordingly, the provisions of clause 3(v) of the Order are not applicable.

The Central Government has not specified maintenance of cost records under sub-section
{1) of Section 148 of the Act, in respect of Company's products. Accordingly, the provisions
of clause 3{vi) of the Order are not applicable.

(a) The Company is regular in depositing undisputed statutory dues including goods and
service tax, provident fund, employees’ state insurance, income-tax, sales-tax,
service tax, duty of customs, duty of excise, value added tax, cess and other material
statutory dues, as applicable, to the appropriate authorities. Further, no undisputed
amounts payable in respect thereof were outstanding at the year-end for a period of
more than six months from the date they become payable.

{b)  There are no dues in respect of income-tax, sales-tax, service tax, duty of customs,
duty of excise and value added tax that have not been deposited with the appropriate
authorities on account of any dispute.

The Company has not defaulted in repayment of loans or borrowings to any financial
institution during the year. The Company has no loans or borrowings payable to a bank
or government and no dues payable to debenture-holders during the year.

The Company did not raise moneys by way of initial public offer or further public offer
(including debt instruments) during the year. In our opinion, the term loans were applied
for the purposes for which the loans were obtained.

No fraud by the Company or on the Company by its officers or employees has been
noticed or reported during the period covered by our audit.

The Company has not paid or provided for any managerial remuneration. Accordingly,
the provisions of Clause 3(xi) of the Order are not applicable.

In our opinion, the Company is not a Nidhi Company. Aocordmgiy, provisions of clause
3(xii) of the Order are not applicable.




. Walker Chandiok & Co LLP

" Annexure A to the Independent Auditor’s Report of even date to the members of IOTA Mtech
Limited, on the financial statements for the year ended 31 March 2020 {cont’d)

(xiii) 1n our opinion, all transactions with the related parties are in compliance with Section 188
of the Act, where applicable, and the requisite details have been disclosed in the financial
statements, as required by the applicable Ind AS. Further, in our opinion, the company is
not requwed to constitute audit committee under Section 177 of the Act.

{xiv) During the year, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures.

(xv) In our opinion, the Company has not entered into any non-cash transactions with the
directors or persons connected with them covered under Section 192 of the Act.

(xvi) The Company is not required to be registered under Section 45-IA of the Reserve Bank
of India Act, 1934,

For Walker Chandiok & Co LLP
Chartered Accountants

Fipm's Registration No.: H01076N/N500013

Place: Kolkata
Date: 13 June 2020

Chartared Accountants




Walker Chandiok &Co LLP

Annexure B to the Independent Auditor’s Report of even date to the members of IOTA Mtech Limited
on the financial statements for the year ended 31 March 2020

Annexure B

Independent Auditor’s Report on the Internal Financial Controls with reference to the financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the Act’)

1. In conjunction with our audit of the financial statements of IOTA Mtech Limited (‘the Company") as at and for
the year ended 31 March 2020, we have audited the internal financial controls with reference to financial
statements of the Company as at that date.

Responsibilities of Management for Internal Financial Controls

2. The Company's Board of Directors is responsible for establishing and maintaining internal financial controls
based on the internal financial controls with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (‘the Guidance Note’) issued by the Institute of Chartered
Accountants of India (‘the ICAI'). These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of the Company's business, including adherence to the Company's policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility for the Audit of Internal Financial Controls with Reference to Financial
Statements

3. Our responsibility is to express an opinion on the Company's internal Financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Standards on
Auditing issued by the ICA! prescribed under Section 143(10) of the Act, to the extent applicable to an audit
of internal financial controls with reference to financial statements, and the Guidance Note issued by the
ICAIl. Those Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal Financial controls
with reference to financial statements were established and maintained and if such controls operated
effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
Financial controls with reference to financial statements and their operating effectiveness. Qur audit of
internal Financial controls with reference to financial statements includes obtaining an understanding of such
internal financial controls, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor's judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error,

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls with reference to financial statements.

Meaning of Internal Financial Controls with Reference to Financial Statements

6. Acompany's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial controls with reference to financial statements include those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the

Charterad Accountants




Walker Chandiok & CoLLP

Annexure B to the Independent Auditor's Report of even date to the members of IOTA Mtech Limited
on the financial statements for the year ended 31 March 2020 (cont’d)

tfransactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

7. Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate internal financial controls with reference
to financial statements and such controls were operating effectively as at 31 March 2020, based on the
internal financial controls with reference to financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note issued by the ICAI.

For Walker Chandiok & Co LLP
Chartered Accountants
Figp's Reggstration No.f001076N/N500013

Place: Kolkata
Date: 13 June 2020

Charterad Accountants




IOTA Miech Limited
“Balance Sheet as at 31 March 2020
(All amount in ¥ lacs, unless otherwise stated)

Notes As at _ As at
31 March 2020 31 Mazrch 2019

ASSETS

Non-current assets

() IMinancial assets

() [nvestments 3 4,791.59 4,791.59
(b) Deferred tax assets, net 4 1.29 1.88
4,792.88 4,793.47

Currenl assets

() Financial assets

{i) Trade reccivables 5 107.06 -
{if) Cash and cash equivalents 6 3.14 10.82
(i) Other financial assets 7 9,814.04 15,245.11
(b) Other current assets 3 0.10 0.11
Total curtent assets 9,924.34 15,256,34
Total assets 14,717.22 20,049.81
- EQUITY AND LIABILITIES
EQUITY ‘
(2) Tiquity share capital 9 5.00 5.00
Ly Other equity 10 14,60%.09 20,038.24
Total equity ) 14,614.09 20,043,34
LIABILITIES
Non-current liabilities
(a) Provisions 11 3.96 287
3,96 , 2.87
Current liabilities
(1) Tinancial Liabilities
(3 Borrowings 12 95.00 -
(i) Other financial labilides 13 348 37
(b) Other cusrent liabilities 14 0.59 041
(¢) Provisions : Y 0.10 0.02
Total current liabilitics 99.17 3.60
Total equity and liahilitics 14,717.22 20,049.81
The accompanying notes 1 to 29 form an integral part of these financial statements
"Ihis is the Balance Sheet referred to in our report of even date
For Walker Chandiok & Co LLP For and on behalf of the board of directots
Chartered Accountants IOTA Mtech Limited
Firgn Registegfityn No, 00107pN /N500013
‘ t
(Rt W&/ﬁ”
Vikeam PHhnania Raj Kumar Toshniwal Yogesh Bangur
Parstner ‘ Director Director
Membershify Na? 060568 (DIN: 07801703) {DIN: 02018075)

Place: Kolkata
Date: 13 June 2020

Place: Kolkata
Date: 13 June 2020



1QOTA Mtech Limited
“Staterent of Profit and Loss for the year ended 31 March 2020

(Al amount in T lacs, unless otherwise stated)

Year ended Year ended
Notes 31 March 2020 31 March 2019 °
INCOME. '
(a) Revenue from operations 15 101.96 498.43
(b) Other income 16 310.00 1,091.19
T'otal income 411.96 1,589.62
EXPENSES
{2) Purchase of stock-in-trade ] 17 100.55 492.86
(hy Employee benefits expenses 18 23.97 23.04
(¢} Finance costs 19 0.92 5.55
(d) Other expenses 20 15.55 14.17
Total expenses ‘ 140,99 535.62
Profit before tax 270.97 1,054.00
Tax expenses 21 .
() Current tax - -
() Deferred tax 0.66 0.74)
Total tax expenses 0.66 (0.74)
Profit after tax 270.31 1,054.74
Other comprehensive income:
(a) Items that will not be reclassified subsequently to profit or loss
- Share of loss from LLP (OCI portion) (4,885.59) (687.43)
- Remeasurement henefit of defined henefic plans {0.29 0.3%
- Ingome tax on remeasurement benefit of defined benefit plans 0.07 -
(b) ltems that will be reclassified subsequently to profit or loss - -
Total other comprehensive income {4,885.81) {687.80)
Tatal comprehensive income for the year {4,615.50) 366.94
Earnings per equity share 22
Basic (%) 540.62 2,109.48
Diluted ) 540.62 2,109.48
"I'he accompanying notes 1 to 29 form an integral part of these financial statements
“T'his i3 the Statement of Peofit and Loss seferred to in our report of even date.
For Walker Chandiok & Co LLP For and on behalf of the board of directors
Chattered Accountants TOTA Mtech Limited

Figgn Registeatipn Nu, 00107¢N /N500013

RobTstivog YO

Raj Kumar Toshniwal ogesh Bangur
Director- Director.
(DTN: 07801703} {DIN: 02018075)

Place: Kolkata
Date: 13 June 2020

Place: Kolkata
Date: 13 June 2020




IOTA Mtech Limited
Sratement of Cash Flows for the year ended 31 March 2020

(Allamount in ¥ lacs, unkess otherwise stated)

Year ended Year ended
31 March 2020 31 Match 2019

A, Cash flow from operating activities:

Profit befote tax 270,97 1,054.00
Adjustment for:
Shate of profit from partmeeship fBem (309.22) {1,091.19)
Gain on sale of investments carricd at faie value through profit or loss 0.78) -
finance cost 0.92 5.55
Operating loss before working capital changes (38.11) ) (31.64)
Adjustment for:
Tncrease in trade receivables (107.06) -
(Inerease) / decrease in other assets 0.01 0.04)
Increase/ (decreasc) in provisions 0.87 (0.06)
Increase in other financial liabilities 0.32 1.39
Increase in other Rabilities 0.18 ¢.03
Cash used in operating activities ) (143.79) (30.32)
Income tax paid (net of refunds issued) - -
Net cash used in operating activities (A) (143.79) (30.32)
B. Cash flow from investing activitics
Purchase of investments (30.00} -
Sale of investments ' 30.78 -
Capital income distdbution from LLP 855.00 5,013.00
Net cash generated from invesling activities o 855,78 5,013.00
C. Cash flow from financing activities
Proceeds of borrowings 799,00 487.50
Repayment of borrowings (704.00) (4,672.50)
liinance cost paid 0.92) (5.91)
Dividend paid {675,00) (650.00)
Dividend tax paid (138.75) {133.61)
Net cash used in financing activities (<) (719.67) (4,974.52)
Net increase /(decrease) in cash and cash equivalents {A+B+C) (7.68) 8.16
Cash and cash equivalents as at the beginning of the year . 10.82 - 2.66
Cash and cash equivalents as at the end of the year ’ 3.14 10.82
Notes:

(i) ‘The above Statement of Cash Flows has been prepared under the "Indirect Method' as set
(i) Cash and cash equivalents comprises off
{ash on hand 0.04 0.0%

Balances with hanks

- In curtent accounts 3.10 10.73

34 10.82

"Fhis is the Statement of Cash Flows referred to in our repott of even date

For Walker Chandiok & Co LLP For and on behalf of the board of directors
Chartered Accountanes 10TA Mtech Limited

Aon Mo, 00107 N /N500013

Raj Kumar Toshniwal Yogesh Bangur
Director Director
(DIN: 07801703) (DIN: 02018075)

Place: Kolkata

Place; Kolkata
Date: 13 June 2020 Date: 13 June 2020




TOTA Mtech Limited

Statement of Changes in Equity for the year ended 31 March 2020

(AN amonnt in ? lacs, unless otherwise stated)

A. Share capital

As at As at
31 March 2020 31 March 2019
Equity share capital
Balance at the beginning of the year 5.00 5.00
Changes in equity share capital during the year - -
Balance at the end of the year 5.00 5.00
B. Other equity
Reserves and Other
Particulars surpl'us B comprehensive Deemed equity Total
Retained .
Earnings income (OCI)
Balance as at 01 April 2018 17,739.31 2,217.51 498,56 20,455.38
Profit for the year 1,054.74 - 1,054.74
[tems of othee comprehensive mcome:
- Share of loss from LLI (OCI portion) (687,80 - (687.80)
- Remeasurement of defined benefit plans (0.37) - 0.37)
Dividend (refer note 26) (650.00) - {650.00)
Tricome tax on dividend (refer note 26) {133.61 - - {133.61)
Balance as at 31 March 2019 18,010.44 1,529.34 498.56 20,038,354
Profit for the year 27031 - - 270.31
[tems of other comprehensive income:
- Share of loss from LLI (OCI portion} - (4,885.59) - {4,885.59)
- Remeasurement of defined benefit plans - (0.2% - (0.29)
“Tax on remeasurement of defined benefit plans - 0.07 - 0.67
Dividend {refer note 26) {675.00) - - (675,00)
Tncome tax on dividend (refee note 26) {138.75) - - (138.75)
Balance as at 31 March 2020 17,467.00 (3,356.47) 498.56 14,609.09
This is the Statement of Change in Equity referred to in our seport of even date
For Walker Chandiok & Co LLP For and on behalf of the board of directors
Chatteted Accountants 1O0TA Mtech Limited
Fign Registration No. 060107pN/N500013
K 0!? ‘”?‘ﬁ‘ﬂnw
Vikral Raj Kumar Toshniwal Yogesh Bangur
Partne Director Director

Place: Kolkata
Date: 13 June 2020

(DIN: 07801703)

Place: Kolkata
Date; 13 June 2020

(DIN: 02018075)




TIOTA Mtech Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2020

(All amount in ¥ lacs, unless otherwise stated)

-1

(a) Corporate Information

TOTA Mtech Limited ("the Company") is a public limited company domiciled in Tndia and registered under the provisions of the Companies Act, 1956. The
Company 1§ a subsidiary of Kiran Vyapar Limited and is engaged in the business of trading in commodities and investments.
() Basis of preparation of financial statements

General information and statement of eompliance with Indian Accounting Standards

These financial statements has been prepared in accosdance with Indian Accounting Standards notified under section 133 of the Companies Act 2013, read
together with the Companies (Indian Accounting Standards) Rules, 2015 (a5 amended) (Ind ASY).

These financial statements have been prepared and presented under the historical cost convention, on the accrnal basis of accounting except for certain
financial assets and financial Hiabilities that ate measured at Fair values at the end of each reporting period, as stated in the accounting policies set out below.
‘The accounting policies have been applied consistently over all the periods presented in these financial statermnents.

Current/Non-current classification

The Campany presents all its assets and liabilities in the balance sheet based on current or non-cuceent classification. Assets and liabilities are classified as
cureent or non-current as per the Company’s normal operating cycle and other criteria as set out in the Division 1T of Schedule ITT to the Act. Based on the
nature of products and the time hetween acquisition of assets for processing and their realization in cash and cash equivalents, the Company has ascertained
its operating cycle as 12 months for the purpose of current or non-current classification of assets and Yabilities, Deferred tax assets and liabilities are classified
25 non-current assets and non-current labilitics, as the case may be.

Any assct or liability is classified a5 current 3f it satisties any of the foliowing conditions:

i, the asset/liability is expected to be realized/scttled in the Company’s normal operating cycle;

ii. the assct is intended for sale or consumption;

iif. the asset/lability is held primarily for the purposc of trading;

fv. the asset/Hability is expected to be realized/settled within twelve months after the reporting period;

v. the asset is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least twelve months after the reporting date;
Vi in the case of a liability, the Company does not have an unconditional right 1o defer settlement of the liability for at Teast rwelve months after the reporting

All other assets and liabilities are classificd as non-current.

For the purpose of curcent/non-current classification of assets and liabilities, the Company has ascertained its normal operating cycle as twelve months. This
is based on the nature of services and the time between the acquisition of asscts ot mventories for processing and their realization in cash and cash
equivalents.

() Presentation of financial statements
TSnancial assets and financial liabilities are generally reported gross in the balance sheet. They arc only offset and reported net when, in addition to having ao
unconditional legally enforceable right to offset the recognised amounts without being contingent on a future event, the patties also intend to settle on a net
basis in all of the following ciccumstances:

- I'he normal course of business.
- 'T'he event of default.

- The event of insolvency or bankruptey of the Company and/or its counterparties.

{d) Significant accounting judgements, estimates and assumptions

The preparation of the financial statements requires management to make judgements, estimates and assumptions that affect the reported amount of
revenues, expenses, assets and Tabilities, and the accompanying disclosures, as well as the disclosure of contingent liabilities. Uncestainty about these

assunptions and estimates could result in outcomes that require 2 material adjustment to the carrying amount of assets or liabilities affected in futuse periods,

Fair value of financial instruments

The Fair value of financial instruments is the price that would be eeceived to sell an asset or paid o transfer a liability in an orderly transaction in the principal
{or most advantageous) market at the measurement date under current market conditions (e, an exit price) regardless of whether that price is directly
observable or cstimated using another valuation technique, When the fair values of financial agsets and financial liabilities recorded in the balance sheet cannot
be derivad from active markets, they are determined using a vasiety of valuation technigues that include the use of valuation models. The inputs to these
models ace taken from observable markets where possible, bur where this is not feasible, estimation is required in establishing fair values. Judgements and
estimates incude eonsiderations of liquidity and model inputs related to items such as eredit risk {both own and counterparty), funding value adjustments,
correlation and volatility.

Provisions and other contingent liabilities

The Company operates in a regulatory and legal environment that, by nature, has 2 heightened clement of litigation sisk inherent to its operations. As a result,
it is invalved in various litigation, arhitration and regulatory investigations and proceedings in the ordinasy course of the Campany’s business. When the
Company can reliably measuee the outflow of economic benefits in relation o a specific case and considers such outtlows to be probable, the Company
records a provision against the case. Where the prabability of outflow is considered to be remote, or probable, but a reliable estimate cannot be made, a
contingent liahilicy is disclosed. Given the subjectivity and uncertainty of determining the probahility and amount of losses, the Company takes inte account a
number of factors including legal advice, the stage of the matter and historical evidence from similar incidents. Significant judgement is cequired o conclude
on thesc estimates.

{c) Application of new accounting pronouncements

Ministry of Corporate A ffairs (“MCA”) notifics new standards or amendments ro the existing standards, There is no such notification which would have been
applicable from April 1, 2020.
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-2 Significant accounting policies

2.01 Revenue recognition
Revenue (other than for those items to which Ind AS 109 linancial Instruments are applicable) is measured at fais value of the consideration received ot
ceceivable. Tnd AS 115 Revenue from contracts with customers outlines a single comprchensive model of accounting for revenuce arising from contracts with
customers and supersedes current revenue recognition guidance found within Tnd ASs. Revenue from contracts with customers is recognized on transfer of
cantrol of promised goods or services to a customer at an amount that teflects the considesation to which the Company is expected to be entitled to in
exchange for those goods ot services.

"T'he Company recognises revenue from contracts with custormers based on a five step model as see out in Ind AS 115

Step 1: Identify contract(s) with a customer: A contract is defined as an agrecenent berween two or more parties that ercates enforceable rights and obligations
and sets out the criteria for every contract that must be met.

Step 2 1dentify performance obligations in the contract: A performance obligation is a promise in a conteact with a customer to transfer a good or service to

Step 3: Determine the transaction price: The transaction price is the amount of consideration to which the Company expects to be entitled in exchange for
transesring promised goods or services to a customet, exchuding amounts collected on behalf of third partics.

Step 4: Allocate the transaction price to the performance obligations in the contract: For a contract that has mote than one performance obligation, the
Company allocates the transaction price to each performance obligation in an amount that depicts the amount of consideration to which the Company
expects to be entitled in exchange for satisfying each performance obligation.

Step 5 Recognise reveme when {or a8) the Company satisfies a performance obligation.

Revenue towards satisfaction of a performance obligation is measured at the amount of transaction price (net of variable consideration) allocated to that
performance obligation. The transaction price of goods sold and services rendered is net of variable consideration on account of varicus discounts and
schemes offered by the Company as part of the contract. “T'his varizble consideration is estimated based on the expected value of outflow. Revenue {net of
variable consideration) is tecognized only to the extent that it is highly probable that the amount will not be subject 1o significant reversal when uncertainty
relating to its recognition 15 resolved.

Dividend income

Dividend income is recogaised when the Company's sight to receive the payment is established, it is probable that the economic benefits associated with the
dividend will Bow to the entity and the amount of the dividend can be measured veliably,

Sale of goods
Revenue from sale of products is recognized when the control on the goods have been transferred to the customer. The performance obligation in case of sale
of produet is sadsficd at a point in dme i.c., when the material is shipped to the customer or on delivery to the customer, as may be specified in the conteact.

2.02 Financial instruments

Point of recognition

Financial asscts and Yabilities, with the exception of loans, debt securitics, deposits and borrowings ace initially tecognised on the trade datc, ie, the date that
the Company beeomes a party to the contractual provisions of the instrument. This includes regular way tratdes: purchases or sales of financial assets that
cequire delivery of assets within the time Frame genceally established by regulation or convention in the market place. Loans are recognised when funds are
sransferred 1o the customers® account, The Company recognises debt securitics, deposits and borrowings when funds reach the Company.

Iniiial recognition

The classification of financial instruments. at initial recognition depends on theic conbractual terms and the business model for managing the instruments, as
per the principles of the Ind AS, Financial instruments are inidially measured at their fair value, except in the case of financial assets and financial labilities
secorded at FYTPL, transaction costs are added o, ot subtracted from, this amount. Trade receivables are measured at the transaction: price. When the fair
value of financial instruments at initial recognition differs from the teansaction price, the Company accounts mentioned bebow:

When the transaction price of the instrument differs from the Fair value at origination and the Ffair value is based on a valuation technique using only inputs
obscrvable in market transactions, the Company recognises the difference berween the transaction price and fair value in net gain on fair value changes. In
those cases where fair value is based on models for which some of the inputs are not observable, the difference between the transaction price and the fair
value is defersed and is only recognised in profit or loss when the inputs becume observable, or when the instrument is derecognised.

Subsequent measucement of financial liabilities

All financial liabilities of the Company are subsequently measured at amortized cost using the effective interest method. Under the effective interest methed,
the Fature cash payments are exactly discounted to the initial recognition value using the effective interest rate. The cumulative amortization using the effective
interest method of the difference between the initial recognition smount and the maturity amount is added to the inital recopnition vatue (net of principal
cepayments, if any) of the financial liability over the relevant period of the financial liability to arvive at the amortized cost at cach reperting date. The
corresponding effect of the amortization under effective interest method is recognized as interest expense over the relevant pedod of the financial liability.
‘The same is included under finance cost in the Statement of Profit and Loss.
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2 Significant accounting policies {cont'd)
2,02 Financial instruments (cont'd)

Subsequent measurement of financial assets
For subsequent measurement, the Company classifies 4 financial asset in accordance with the below criteria:
. The Company's business model for managing the financial assct; and

i, "I'he contractual cash flow characteristics of the financial asse,

Based on the above criteria, the Company classifies its financial assers into the following categories:
{a) Financial assets measured at amortized cost
(b) Financial assets measured at fair value through other comprehensive income (FVTOCI)
() Fimancial assets measured at fair value through profit or loss (FVTPL)
{a) Financial assets measured at amortized cost:
A Tinancial asset is measured at the amortized cost if both the following conditions are met:
(i) The Company's busincss model objective for managing the financial asset is to hold fnancial assets in order to collect contractual cash flows; and
(i) The contracrual terms of the Financial assct give rise on spacificd dates to cash Flows that are solely payments of principal and interest on the principal
amount outstanding.

This catcgory applies to cash and cash equivaients, other bank balances, trade receivables, loans and other financial assets of the Company. Suck financial
assets are subsequently measured at amortized cost using the effective interest method. Under the effective interest method, the futuze cash receipts are
exactly discounted to the initial recognition value using the effective interest rate. The comulative smortzation using the effective inferest method of the
difference between the initial recogpition amount and the matusity amount is added to the initial recognition value (net of principal repayments, if any) of the
Bnancin] asset over the relevant perod of the financial asset to artive at the amotized cost at each reporting date. The cozresponding effect of the
anortization under effective intesest method is recognized as interest income over. the relevant period of the financial asset. The same is included undet other
income in the Statement of Profit and Loss. The amortized cost of a fnancial asset is also adjusted for Joss allowancee, if any.

{b) Financial assets measured at FVTOCT:

A financial asset is measured at FVTOCY if both of the following conditions are met:

(i) ‘The Company's business model objective for managing the financial assct is achicved both by collecting contractual cash flows and selling the financial
(i) The conteacrual terms of the financial asser give tise on specified dates to cash flows that are solely payments of principal and intetest on the principal
amount outstanding,

This category applics to certain investments in debt and equity instruments. Such financial assets are subsequently measured at fair value at each reporting
date. Fair value changes are secognized in the Statement of profit and Joss under 'Other Comprehensive Income (QCI). Huwever, the Company recognizes
interest income and impairment Josses and its reversals in the Statement of Profit and Loss. On de-recognition of such financial assets, cumulative gein or loss
previously recognized in OCH is redassified From cquity to the Statement of Profit and Loss, cxcept for instruments which the Company has irrevoeably
clected to be classified as cquity through OCI at initial secognition, when such inseruments meet the definition of definition of Equity under Ind A8 32
Financial Instruments: Presentmtion and they are not held for trading. The Campany has made such election on an instrament by instrument basis,

Gains and Tosses on these equity instruments aze never recyeled to profit or loss. Dividends ate recognised in the statement of profit or loss as dividend
income when the right of fhe payment has been established, except when the Company benefits from such proceeds as a tecovery of patt of the cost of the
instrument, in which case, such gains arc recorded in OCI. Fquity insteuments at FYOCT are not subject to an impairment assessment,

(c) Financial assets measured at FVTPL:

A Fnancial asset is measured at 'VTPL unless it is measured at amortized cost or at FYTOCT as explained above. Thisis a residual category applied co all
other investments of the Company excluding investments in subsidiary and associate companies, Such finacial assets are subsequently measured at faic value
at cach reporting date, Fair value changes are recognized in the Statement of Profit and T.oss.

Financial assets or financial liabilities held for trading:

The Company classifies financial assets as held for trading when they have been purchased or issued primarily for short-term profit making thraugh trading
activities or form part of a portfolio of financial instruments that are managed together, for which there 15 cvidence of a recent pattern of short-term profit
taking, Held-Ffor-trading assets and Tabilidies are secorded and measured in the balance sheet at fair valne. Changes in fair value are recognised in net gain on
fair value changes.

Interest and dividend income or expense is recorded in net gain on fair value changes according to the terms of the contract, or when the right to payment has
been established. Tncluded in this classification are debt seeusties, equitics, and customer Toans that have heen acquired principally for the putpose of selling
or repurchasing in the near teem,
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2 Signifieant accounting policies (cont'd)
2.02 Financial instruments (cont'd)
De-recognition:
(a) Financial asset:

A financial assct (or, where applicable, 4 part of a financial asset or part of a geoup of similar financial assets) is derecognized (Le. removed from the
Company's balance sheet) when any of the following ocours:

i. The contractual rights to cash Hows from the financial asset expires;

ii. The Gompany teansfers its contractnal rights to receive cash flows of the financial asset and has substantially transferred all the risks and rewards of
ownership of the financial asset. A regular way purchase or sale of financial asscts has been derecognised, as applicable, using trade date accounting,

iii. The Company retains the contractual rights to reccive cash flows but assumes a conteactual obligation to pay the cash flows withont material delay to one
or mote recipicnts under 1 'pass-through' arangement (thereby substantially transferring all the risks and rewards of ownership of the financial asset);

iv. The Company neither transfers nor retains substantially all risk and rewards of ownership and does not retain control over the financial asset.

In cases where Company has neither transferred nor vetained substantiaily all of the risks and rewards of the Financial asset, but retains control of the
financiat asset, the Company continues to recognize such finaneial asset to the extent of its continuing involvement in the financial asset. In that case, the
Company also recapnizes an assocated liability. The financial asset and the associated liability ase measured on a basis that reflects the rights and obligations
that the Company has retained.

On de-recognition of a financial asset, {except as mentioned in ii above for financial assets measured at FVTOCL), the difference between the carrying amount
and the consideration received is recognized in the Statement of Profit and Loss.

() Financial liability:

A financial Viahility is de-recognised when the obligation under the linbility is discharged, cancelled or expires. Where an existing financial liability is replaced
by another from the same lender on substantially diffesent terms, or the terms of an existing Hability are substantially modified, such an exchange or
modification is treated as a de-recognition of the original liability and the recognition of a new liability. The difference between the carrying value of the
original Gnancial liability and the consideration paid is recognised in profit o loss.

Impairment of financial assets:

Tn accordance with Tnd AS 109, the Company applies expected ctedit loss (ECLY) mode! for measusement and recognition of impairment loss for financial
ASSOLS.

KCL is the weighted-average of difference berween all contractual cash flows that are due to the Company in accordance with the contract and all the cash
flows that the Company expects 1o reecive, discounted at the original effective intesest rate, with the respective sisks of default occursing as the weights, When
estimating the cash flows, the Company is required to consider

- All contractual terms of the fnancial assets (including prepayment and extension) over the expected life of the assets.

. Cash flows from the sale of collateral held or other credit enhancements that are intepral to the conteactual terms.

Teade receivables:

In respect of trade receivables, the Company applies the simplificd approach of Ind AS 109, which requires measurement of loss allowance 4t an amount
cqual o lifetime expected credit losses. Lifetime expected credit Josses arc the expected eredit losses that result from all possible default events over the
expected life of a financial instrument,

Other financial assers:

In cespect of its other financial asscts, the Company assesses if the credi risk on those financial asscts has increased significantly since initial recognition. If
the eredit fisk has not increased significantly since initial recognition, the Company measures the loss allowance at an amount equal to 12-month expeected
credit losses, else at an amount equal to the lifetime expected credir losses.

When maling this assessment, the Company uses the change in the sk of 2 default oceurring over the cxpected life of the financial asset. To make that
assessment, the Company compares the risk of a default occurring on the financial asset as at the balance sheet date with the risk of a default occurring on the
financial asset as at the date of initial recognition and considers teasonable and supportable information, that is available without undue cost or effort, that is
indicative of significant increases in credit risk since inidal recognition. The Company. assumes that the credit rsk on a financial asset has not increased
significantly since initial recognition if the inandial asset is determined to have low ceedit risk at the balance shect date.

Offsetting of financial instruments;

Financial assets and Anancial liabilities are offsct and the net amount is reported in the balance sheet if there is a cuscently enforceable legal right to offset the
recognised amounts and theee is an intention o settle on a net basis, to realise the assets and settle the labilities simultaneously.
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"2 Significant accounting policies (cont'd)

2.03 Fair Value
“The Company measures its financial instruments at fair value in accordance with the aceounting policies mentioned above. Fair value is the price that would
be received to selt an asset or paid to transfer a Tability in an ordesly transaction between market patticipants at the measurement date. The fair value
mcasurement is based on the presumption that the teansaction to sell the asset or teansfer the liability takes place either:

* In the principal market for the asset or liability, or

= In the absence of a principal matket, in the most advantageous market for the asset or liability.

All assets and liabilities for which fair value is measured o disclosed in the standalone financial statements are categorized within the fair value hierarchy that
categorizes into three levels, described as follows, the inputs to valuation techniques used to measure value, The fair value hierarchy gives the highest priotity
to quoted prices in active markets for identical assets ot liabiliies (Lovel 1 inputs) and the lowest priosity to unobservable inputs (Level 3 inputs).

- Level 1 (unadjusted) - Those where the inputs used in the valuation are wnadjusted quoted prices from active markets for identical asscts or liabilities that the
Company has access to at the measurement date. The Company considers markets as active only if there are sufficient erading activities with regards to the
volume and liquidity of the identical assees or liabilities and when there are binding and exercisable price quotes available on the balance sheet date.

- Levet 2 - Thase where the inputs that ate used for valuation and are significant, are desived from dicectly or indirectly observable market data availzble over
the entire period of the instruments life. Such inputs include quoted prices for similar assets or liabilities in active markets, quoted prices for identical
insteumments in inactive markets and observable inputs other than quoted prices such as interest rates and yield curves, implied volatilities, and credit spreads.
I addition, adjustments may be requited for the condition or location of the asset or the extent to which it eelates to items that are comparable to the valued
instrument, Fowever, if such adjustments are based on unobservable inputs which are significant to the entire measurement, the Company will classify the
instruments as Level 3.

_Level 3 - Those that include one or more unchseevable input that is significant te the measurement as whole,

[or assets and liabilitics that are recognived in the financial statements at fair value on a recursing basis, the Company determines whether transfers have
accureed hetween levels in the hieragchy by re-assessing categorization at the end of each reporting period and discloses the same.

2,04 Income Taxes

I'nx expense is the apgregate amount included in the dereemination of profit or loss for the period in respect of current tax and deferred tax.

Current tax

Cuerent tax is the amount of income taxes payable in respect of taxable profit for 4 perod. Taxable profit differs from ‘profit before tax' as seported in the
Staterment of Profit and Loss because of items of income or expense that are tmxable or deductible in other years and items that are never taxable or deductible
under the Tncome Tax Act, 1961, Current tax is measuced using tax rates that have been enacted by the end of reporting period for the amounts expected to
be recovered from or paid to the taxation authorities.

Current income tax relating to items secognised outside peofie or loss is reeognised outside profit ot loss (either in other comprehensive income or in equity).
Clurtent tax items are recognised in correlation to the underlying transaction either in OCT or directly in equity. Management periodically evaluates positions
taken in the [mx returns with respect ta situations in which applicable tax regulations are subject 10 interpretation and establishes provisions where appropriatc,

Deferred tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities in the financial statements and the corcesponding
tax bases used in the computation of taxable profit under Income tax Act, 1961,

Deferred tax lighiliies are generally seconized for all taxable temporary differences. However, in case of temporary differences that arise from initial
recognition of assets or liabilities in a transacdon {other than business combination) that affect neither the emxable profit nor the accounting profit, deferred
tax linbikities are not recognized, Also, for temporary differences if any that may arise from imitial recognition of goodwill, deferred tax liabilities are not
recognized.

Deferred tax assets are generally recognized for all deductible temporary differences to the extent it is probable that taxable profits will be available against
which those deductible temporary difference can be utilized. In ease of wemporary differences that arise from initial recognition of assets or liabilities in a
transaction (other than business combination) that affect neither the taxable profit nor the accounting profit, defecrcd tax assets arc not recognized. The
carrying amount of deferred tx assets s reviewed at the end of cach reporting period and reduced to the extent that it is no longer probable that sufficient
taxable profits will be available to allow the benefits of part or all of such deferred tax assels to be utilized.

Deferred tax assets and liabilities are measuged at the tax eates that have been enacted or substantively enacted by the balance sheet date and are expected to
apply to taxable income in the yeaes in which those temporary differences are expected to be recavered or settled.

The Company has not recognised a deferred tax Yiability for all taxable temporary differences associated with investnients in subsidiaries and associates, and
interests in joint arrangements, except to the extent that both of the following conditions are satisfied:

- the parent, investor, joint venture or joint operator is able to control the timing of the reversal of the temporary difference; and

- itis probable that the temporary difference will not severse in the foresceable futuee.

Deferred tax relating to items recognised ourside profit or loss is reeopnised outside profit or loss (either in other comprehensive income of in equity).
Deferred tax items are recognised in correlation to the underlying transaction cither in OCI or directly in equity.

Prescntation of current and deferred tax:

Cucrent and defersed tax are recognized as income or an expense in the Statement of Profit and Loss, except when they relate to items that are recognized in
Other Comprehensive Tncome, in which case, the eurrent and deferred tax income/expense are recognized in Other Compschensive Income. The Company
offsets current iy assets and current tax labilities, wheee it has a legally enforceable right to set off the recognized amounts and where it intends either to
settle on a net basis, or to realize the asser and scttle the liability simultancously. Tn case of deferred tax assets and deferced tax liabilities, the same are offset if
the Company has a legally enforceable right to ser off corresponding current tax assets against current tax labilities and the deferred tx A erred
tax liabilities relate to incame taxes levied by the same mx authority on the Company.
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"3 Significant accounting palicics (cont'd)

2,08 Provisions and contingencies

The Company recognizes provisions when a present obligation (legal or constrective) as a tesult of a past event exists and it is probable that an outflow of
resources embodying ceonomic benefits will be required to settle such obligation and the amount of such obligation can be reliably estimated. If the effect of
time value of monay is matesial, provisions are discounted using a current pre-tax rate that reflects, when apptopriate, the risks specific to the lability. When
diseounting is uscd, the increase in the provision due to the passage of time is recognized as a finance cost. A disclosure for o contingent liability is made
when there is 1 possible obligation or a present obligation that may, but probably will not require an outflow of resources embodying economic benefits or the
amount of such ohligation cannat be measured reliably. When there is a possible obligation or a present obligation in respect of which likelihood of outflow
of resources embodying cconomic benefits is remote, no provision or disclosure is made.

206 Cash and Cash Equivalents
Cash and cash equivalents for the purpose of Cash Flow Statement comprise cash and cheques in hand, bank balances, demand deposits with banks where
the original matarity is threc months or less and other gshort term highly liguid investments,

2.07 Employec Benefits

Shori-term employee benelits

All eanployee benefits payable wholly within twelve months of rendering the service ate chassified as short-term employee benefits and they are recognized in
the pesiod in which the employee renders the related service. The Company tecognizes the undiscounted amount of short-term employee benefits expected to
I paid in exchange for services rendered as a liability {accrued expensc) after deducting dny amount already paid.

Post-employment benefits
(1) Defined contribution plans
Defined contribution plans are employee state insurance scheme and Government administered pension fund scheme for all applicable employees.

Recognition and measurement of defined contribution plans:

The Company recognizes contribution payable to a defined contribution plan as an expense in the Statement of Profit and Loss when the employees render
services to the Company duting the reporting period. T the contributions payable for services received from employees before the reporting date exceeds the
contributions already paid, the deficit payable is recopnized as a liabiliry nfter deducting the contribution already paid. If the contribution alzeady paid exceeds
the contsibution duc for services recetved before the reporting date, the excess is recognived as an asset to the extent that the prepayment will lead to, for
exarmple, a reduction in future payments or a cash refund.

(ii) Defined benefits plans

Gratuity scheme:

Gratuity is 2 post employment benefit and s a defined benefit plan. The cost of providing defined benefits is determined using the Projected Unit Credit
method with actuarial valuations being cacried ouf at cach reporting date, The defined henefit obligations secognized in the Balance Sheet represent the
present value of the defined benefit bligations as reduced by the fair value of plan assets, if any. Any defined benefit asset (negative defined benefit
obligations cesulting from this calculation) is recagnized representing the present value of available sefunds and reductions in future conttibutions ta the plan.

Recognition and measurement of defined henefit plans

All expenses tepresented by current service cost, past service cost, if any, and nct interest on the defined benefit linbility / (assct) are recognized in the
Staternent of Profit and Loss. Remeasurerments of the net defined benefit Yiability / (asset} comprising actuasial gains and losses and the return on the plan
assets (excluding amounts ncluded in net interest on the net defined benefit liability/asset), are recognized in Other Cemprehensive Income, Such
cemeaswrements are not reclassified o the Statement of Profitand Loss in the subsequent periods. '

(iii) Other long-term employee benefits:
Entidlements to compensated absences are recognized as and when they accrue to employees and they are considered to be a financial lability, since the
acawrnulated Teaves can be encashed at the end of every year.
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"2 Significant accounting policies (cont'd)

2.08 Lease accounting
The Company has adopted Ind AS 116 - Leases w.e.f. 1 Aprl 2019, using the modified retrospective method. The Company has applied the standard to its
feases with the cumulative impact recognised on the date of initial apphication ic, 1 Aprl 2019. Accordingly, previous period information has not been
reseaced.

The Company’s lease asset classes primarily consist of leases for land and buildings. The Company assesses whether a conteact is or contains a lease, at
meeption of a contract, A contract is, or contains, a lease i€ it conveys the right to control the use of an identified asset for a period of time in exchange for
consideration. To assess whether a contract cotveys the right to control the use of an identified asset, the Company assesses whether:

(i} the conteact invotves the use of an identified asset;

(i) the Company has substantially all of the economic benefits from use of the asset through the period of the lease; and

(iii) the Company has the right to direct the use of the asset.

Recognition and initial measurement

At lease commencement date, the Company recogises a right-of-use asset (ROUand a lease liability on the balance sheet. The dght-of-use asset is measured
at cost, which is made up of the initial measurcment of the lease liability, any initial direet costs incurred by the Company, an estimate of any costs to
dismantle and remove the asset at the cod of the lease (if any), and any lease payments made in advance of the lease commencement daie (net of any
incentives received).

Subsequent measurement
The Company depreciates the right-of-use asscts on a steaight-line basis from the lease commencement date to the eatlier of the end of the useful life of the
tight-of-use asset or the end of the lease term. The Company also assesses the right-of-use asset for impairment when such indicators exist.

At lease commencement date, the Company measures the lease liabilicy at the present value of the lease payments vnpaid st that date, discounted using the
interest rate wmplicit in the lease iF that rate §s readily available or the Company’s incremental borcowing rate. Lease payments included in the measurement of
the lease liability are made up of fixed payments (including in substance fixcd payments) and vatiable payments based on an index or mte. Subsequent to
initizl measurement, the liability will be reduced for payments made and increased for interest, It is re-measured to refleet any reassessment or modification, oz
if there are changes in the in-substance fixed payments. When the Tease lability is re-measured, the corresponding adjustment is reflected in the right-of-use
asset.

Presentation

Lease liability and ROU asset have heen sepaeately presented iy the Balance Sheet and lease payments have been classificd as financing cash flows. The
Company has elected to account for shore-term leases and lenses of low-value assets nsing the practical expedients. Tnatead of recognising a tight-of-use asset
and lease liability, the payments in relation 1o these are recognised as an expense in the Statement of Profit and Loss on a straight-line basis over the lease
ferm.

2,09 Inventories
Inventoties are stated at the lower of cost and net cealisable value, The cost of inventories comprises of all costs of purchase, costs of conversion and other
costs incurred in bringing the inventories to their present location and condition. Net sealisable value is the estimated selling price in the ordinary course of
business less any applicable selling expenses. Provision for obsolescence and slow moving inventory is made based on management’s best ¢stimates of net
realisable value of such inventories.

2,10 Segment Reporting
Opeeating segments are reported in 4 manner consistent with the intemal eporting provided to the Chief Operating Decision Maker (CODM) of the
Company. The CODM is responsible for allocating resources and assessing performance of the operating segments of the Company. The Company operates
in two segments {primary segment) of investing and trading, The entite revenues ate billable within Tndia and there is only one geographical segment
(secondacy segment).

2.11 Gvents after reporting date
Where events oceurring after the balance sheet date provide evidence of conditions that existed at the end of the reporting perdod, the impact of such events is
adjusred within the financial statements. Otherwise, events after the balance sheet date of material size or nature ate anly disclosed.
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Significant accounting policies (cont'd)

Property, plant & equipment

Measurement at recognition

An irem of propesty, plant and equipment that qualifies as an asset is measured on initial recognition at cost, Following initial recognition, items of propesty,
plant and equipment ace carred af its cost less accumulated depreciation and accumulated impairment losses.

The cost of an item of property, plant and equipment comprises of its purchase price including import duties and other noti-refundable purchase taxes or
levies, directly attributable cost of bringing the asset to it working condition for its intended use and the initial estimate of decommissioning, restoration and

similac Jabilities, if any. Any rrade discounts and rebates are deducted in ardving at the purchase price. Cost includes cost of replacing a part of 2 plant and

2.13

2,14

215

equipment iF the ecognition criterda are met. Ttems such as spare parts, stand-by equipment and servicing equipment that meet the definition of property,
plant and equipment aze capitalized at cost and depreciated aver their useful life. Costs in nature of repairs and maintenance are recognized in the Statement
of Penfir and Loss as and when incurred.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end znd adjusted
prospectively, if appropriate.

Depreciation

Depreciation on each part of an item of property, plant and cquipment is provided using the written down value method based on the usefil life of the asset
as prescribed in Schedule 11 to the Act, Depreciation is calenlated on a pro-tata basis from the date of installation till date the assets are scld or disposed.
Leasehald improvements are amortised over the underlying lease term on a straight line basis.

De-recognition

The carrying amount of an item of property, plant and equipsent is derecoppized on disposal or when no future economic benefits are expected from its use
or disposal. The gain or loss anising from the de-recoppition of an item of property, plant and equipment is measuted as the difference berween the net
disposal proceeds and the caerying amount of the item and is recognized in the Statement of Profit and Loss when the itern s derccognized.

Impairment of non—financial assets

The Company assesses, at cach reporting date, whether these is an indication that an asset may be impaised. If any indication exists, or when annual
impairment testing for an asset is tequired, the Company estimates the asset’s recoverable amount., An asset’s recoverable amouns is the higher of an asset’s o
cash-generating unit’s (CGU) fair value less costs of disposal and its value in use. Recoverable amount is determined for an individual asset, unless the asset
does nor generate eash inflows that are largely independent of thase from other assets or groups of assets. When the cartying amount of an asset or CGU
exceeds its recoverable atnount, the asset is considered impaired and is written down to its recoverable amount,

Yn assessing the value in use, the estimated future cash flows are discounted 1o their present value using 4 pre-tax discount rate that reflects current market
assessments of the fime value of money and the dsks specific to the asset. Tn determining Fair value less costs of disposal, recent market transactions are taken
into account, 1f no such transactions can be identified, an appropriate valuation model is used, These calculations are coroborated by valuation multiples,
quoted share prices for publicly traded companies or other availabe it value indicators.

For assets exeluding goodwill, an assessment is made at each reporting date 1o determine whether thete I8 an indication that previously recognised impairment
losses no Tonger exist or have decreased. 1 such indication exists, the Company cstimates the asset’s or CGU’s recoverable amount, A previously recognised
impairment Joss is reversed only if there has been a change in the assumptions used to determine the asset’s recoverable amount since the last impairment loss
was recopnised. The geversal is limited so that the cartying amovnt of the asset does not exceed its recoverable amount, nor exceed the carrying amount that
would have heen determined, net of depreciation, had no impairment loss been recognised for the assct in prior years, Such revessal is recognised in the
statement of profit or loss unless the asset is carried at a revalued amount, in which case, the reversal is treated as a revatuation increase.

Fatnings per equity share

Basic carnings per share is computed by dividing the net profit for the period ateributable ta the equity shareholders by the weighted average number of equity
shares outstanding during the period. The weighted average number of ¢quity shares outstanding during the pesiod and for all periods presented is adjusted
for events that have changed the number of outstanding equity shazes, without 1 corresponding change jo the resources. For the purpose of calculating
diluted enrnings per share, net profi for the period attributable to equity shareholders and the weighted average mumber of shares outstanding during the
period is adjusted for the effects of all dilutive potential equity shares. As on the balance sheet date, the Company has no dilutive potential equity shares.

Borrowing costs

Borrowing costs directly attributable to the acguisition, construction o production of an assct that necessarily takes a substantial period of time to get ready
for its intended use or sale ate capitatized as pare of the costs of asset. All other botrowing costs are expensed in the period in which they occur. Borrowing
costs consists of interest and other costs that an entity incurs in connection with the borrowing of funds, Borrowing costs alse includes exchange differences
to the extent regarded as an adjustment to the borrowing costs
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As at As at
31 March 2020 31 March 2019
3 Investments
Non-cusrent
(Carricd at cost)
Investments in Limited Liability Partnership (LLP)
- lota Muech Power LLD 4,679.00 4,679.00
- Sidhidata Power LLP 112.59 112,59
4,791.59 4,791.5%
4 Deferred tax assets, net
Provision for employee benefits 1.29 1.88
Deferred tax assets, net 129 1.88
Movement in deferred tax assets for year ended 31 March 2019:
Particulars As at Statement of com (:t?l:lsiv As at
" 01Apsil 2018 Profit or Loss pre © 31 March 2019
Income
Deferred tax assets for deductible temporary differences ont
Pravision for employee benefits 1.14 0.74 - 1.88
Deferred tax assets, net 1.14 0.74 - 1.88
Movement inn deferred tax assets for ycar ended 31 March 2020:
Particuiars As at Statement of om ?;:er iy Asat
s 01 April 2019 ProfitorLoss e € 31 March 2020
Income
Deferred tax assets for deductible temporary differences on:
Provision for employee benefits 1.88 (0-66) 0.07 1.29
Deferred tax asscts, net 1.88 (0.66) 0.07 1.29
As at As at
31 March 2020 31 March 2019
5 Trade reccivables
Unsecured, considered good 107.06 -
167.06 -
6 Cash and cash equivalents
Balances with banks
- Curtent accounts 310 10.73
Cash on hand 0.04 0.09
3.4 10,82
7 Other {inancial assets
{Unsesnred, consiclered good)
Share of profit reccivable from investment in LLP
- Iota Mtech Power LLY 9,201.91 14,539.78
- Sidhidata Power TLP 52213 705.03
0,814.04 15,245.41
§ Other current assets
Prepaid expenses 0.10 0.11
0.10 0.11
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As at As at
31 March 2020 31 March 2012
Number Amount Number Amount
E.qquity share capital
Authorized share capital
[iquity shates of T10 each 50,000 5.00 50,000 5.00
50,000 " 5.00 50,000 5.00
Issued, subscribed and fully paid up
Tquity shares of T10 each : 50,000 5.00 50,000 5.00
50,000 5.00 50,000 5,00
Reconcilintion of shates outstanding at the beginning and at the end of the year
Number Amount Number Amount
Equity Shares
Balance at the beginning of the year 50,000 5.00 50,000 5.00
Add 1 Issued during the year - - - -
Balance at the end of the year 50,000 5.00 50,000 5.00

No additional shares were allotted as fully paid up by way of bonus shares or pursuant to contract witheut payment being received in cash duting the last five
years, Puether, none of the shares were bought back by the Company during the last five years.

Details of shareholders holding more than 5% of the aggregate shares in the Company:

As at Asat
31 March 2020 31 March 2019
Name of the shareholders Number ks Number %
Equity shares of 310 each ‘
Kiran Vyapar Limited (Holding Company) 49,300 98.60% 49,300 98.60%
49,300 98.60% 49,300 08.60%

Terms/ rights attached to equity shares

Equity Sharcs

"The Company has only one dass of equity shares having a par value of T40 per share. Hach sharcholder of equity share is entitled to one vote pex share. The
Company declaves and pays dividends in Indian Rupees. The dividend, if any, proposed by the Beard of Directors is subject to the approval of the
sharcholders in the ensuing Annual General Meeting. In the event of liquidation of the Company, the hotders of the equity shares will be entitled to receive
remaining assets of the company, after disedbution of all preferential amounts. The distribution will be in proportion to the numbes of equity shares held by
the sharcholders.

(This sperce bas been intentionally Jt blank)
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Other equity

Retained carnings

Other comprehensive income

Decmed equity

Retained ezenings

As at As at

31 March 2020 31 March 2019
17,467.00 18,010.44
(3,356.47) 1,529.34
498,56 498,56
14,609.09 20,038.34

Retained earnings are the profits that the Company has earned till date, less any transfer to gencral reserves, dividends and other distdbutions made to the

Other comprehensgive income

Other comprehensive income represents balance arising on account of gain/ (loss) booked on share from pactnership firms and re-measurement of defined

Deemed equity

Deemed eguity represents the equity component of the interest free loan reccived by the Company

Provisions

Non~current

Provision for employec benefits:

- Grratuity (refer note 18) 396 2.87
3.96 2,87

Current

Provision for employee benefits:

- Gratuity (refer note 18) 0.10 0.02

0.10 0.02

Borrowings

Current

lf'eom a related parety- unsecured (refer note 23} 95.00 -

95.00 “

Notes:

Terms:

) Loan from a related party is repayable on demand and earties an interest @ 9.25% p.a.

(b) Reconciliaton of linbilitics arising from financing activities:

The changes in the Company’s liabilities adsing from financing activities can be classified as foliows:

Particulars Year ended Year ended
31 March 2020 | 31 March 2019

Opening balance - 4,185.00

Proceeds from toan taken 799.00 487.50

Repayment during the year (704.00 (4672.50)

Closing balance 95.00 -
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10 Other equity

13 Other financial liahilities
Current

Liabilities for expenses

Dues to employees

14 Other current liabilities

Statutory ducs

(This space bas been intentionally left blank)

As at Asat
31 March 2020 31 March 2019
Asg at As at
31 March 2020 31 March 2019
2.40 1.71
1.08 1.46
3.48 3.17
0.59 0,41
0.59 0.41
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Revenue from operations

Sale of corton bales

Note:

During the year, 100% of revenue is derived from one customer. (year ended 31 March 2019 - 100%).

Other income

Share of profit/{Joss) from investment in LLPs
- TOTA Meech Power LLP
- Siddhidata Power LLLP

Gain on sale of investments carricd at fair valne through profit or loss

Purchase of stock-in-trade

Purchase of cotton bales

Employee benefits expenses

Salaties and wages
Contribution to other funds [refer note (a) below]

Staff welfare cxpenses

Defined benefits plans ~ Gratuity (unfunded)

Year ended Year ended
31 March 2020 31 March 2019
101.96 498.43
10196 498,43
322.55 1,051.24
(13.33) 39,95

0.78 -

310.00 1,00..19
100.55 492,86
100.55 492.86
2289 22.10

0.88 0.71

0.20 0.23

23.97 23.04

Gratuity plan s a defined benefit plan that provides for lamp sum gratuity payment to employees made at the time of their exit by the way of retirement
{on supcrannuation or otherwise), death or disability, The benefits are defined on the basis of their final salary and period of service and such benefits paid
under the plan is not subject to the cciling limit specified in the Payment of Geatuity Act, 1972, Liability as on the Balance Sheet date is provided based on

actuarial valuation done by a certified acruary using projected mnit credic methed,

Aforesaid defined bencfit plans typically expose the Company to actuarial risks such as pay as you go risk, salary risk, investment risk and longevity tisk.

Pay as you po risk

For unfunded schemes, financial planning could be difficult as
the benefits payable will directly affect the revenue and this
could be widely fluctuating from year to year. Morcover there
may be an opportunity cost of better investment returns

affecting adversely the cost of the scheme,

Salary risk

The present value of the defined benefit liability is caleulated

by reference to the future salaries of plan participants. As
such, an increase in salary of the plan participants will increase

the plan's lizbility.

Tnvestment risk

The present vatue of the defined henefit liability is caleulated
uging 2 discount fate which is determined by reference to
matket yields at the end of the reporting period on

government bonds.

Longevity dsk

The present value of the defined benefit liability is caleulated
by reference to the best estimate of the mortality plan of the
participants both during and after their employment, An
increase in the life expectancy of the plan participants will

increage the plan's liability.

‘I'he following tables summarise the components of defined benefit expense recopnised in the statement of profit or loss/OCI and amounts recognised in

the Balance Sheer for the respective plans:
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Year ended Year ended
31 Mazrch 2020 31 March 2019

18 Employee benefits expenses (cont'd)
(a) Defined benefits plans - Gratuity (unfunded) (cont'd)

(i) Change in projected benefit obligation

Projected benefit obligation at the beginning of the year 2.59 1.81
Current service cost 0.68 0.58
Interest cost 0.20 013
Actuarial {gain)/loss arising from assumption changes 0.18 0.05
Actuarial loss arising from experience adjustments 0n 0.32
Projected benefit obligation at the end of the year 4.06 2.89
As at As at

31 March 2020 31 March 2019

(i) Bifurcation of projected benefit obligation

Current 0.10 0.02
Non-current 3,96 2.87
4,06 2.89

Year ended Year ended

31 Macch 2020 31 March 2019

(iif) Components of net cost charged to the Statement of Profit and Loss

Employee benefits expense:

- Current service costs . 0.68 0,58

Finance costs
- Interest coses 0.20 0.13

Net impact on profit before tax 0.88 0.1

(iv) Components of net cost charged taken to Other comprehensive income

Actuardal (gain)/loss arising from assumption changes 0.18 0.05

Actuaral (gain)/loss arising from experience adjustments 0.11 0.32
0.29 0,37

(v) Key actuarial assumptions

Discount rate 5.48% 6,88%

Salary growth rate 8.00% 8.00%

Retirement age 58 years 58 years

As at

31 March 2020 31 March 2019

Mortalicy rate:

Less than 30 years 2% 2%
31-44 years 2% 2%
45 years and above 2% 2%
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Employee benefits expenses (cont'd)

Defined benefits plans ~ Gratuity (unfunded) (cont'd)

(i) Sensitivity analysis

A quantitarive sensitivity analysis for significant assumption is as shown below:

) Year ended Year ended
Particulars 31 March 2020 31 March 2019
DBO with discount rage -+ 1% 3.93 278
DBO with discount rate - 1% 419 3.01
DBO with + 1% salary escalation 4.18 3.01
DBO with - 1% salary escatation 393 2.78
DBO with + 50% withdrawal rate 4.05 2,86
DBO with - 50% withdrawal mate 4.06 292
DBO with + 10% mortality eate 4.06 289
DBO with - 10% mortality eate 4.06 2.89

Methods and assumptions used in preparing sensitivity analysis and their limitations:

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that the change in
assumptions would oceur in isolation of one another as some of the assumptions may be correlated. Furthermore, in presenting the above sensitivity
analysis, the present value of the defined benefit obligation has been caleulated using the projected unit credit method at the end of the reporting pertod,

which is the same as that applied in calculating the defined benefit obligation liability recognised in the Balance Sheet.

(vii) Maturity analysis of the benefit payments:

19

20

(2)

Weighted average duration of the gratuity plan is 3.04 years (31 March 2019 - 3.96 years). Expected benefits payments for each such plans over the years is

given in the table below;

Particulars Asar As at
31 March 2020 31 March 2019
Year 1 o1 0.02
210 5 years 474 3.84
6 to 10 years - -
More thain 10 years - -
Year ended Year ended
31 March 2020 31 March 2019
Finance costs
Interest on unsecured loang 0.92 5.55
0.92 5.55
Other expenses
Rent 0.06 0.06
Rates and maxcs 0.07 0.07
Corporate social reponsibility expenses [cefer note (3) below] 7.51 9.3
Legal and professional 2.70 1.03
Brokerage and commission 0.04 0.16
Vlectricity 0.04 0.04
Filing fees 0.03 0.1
Insurance 0.02 0.m
T'tavelling and conveyance 3.33 1.78
General expenses 0.02 0.03
Auditor's remunesation (refer note (b) below) 1.73 1.68
15.55 14,17
Disclosure in respect of Corporate Social Responsibility under section 135 of the Act and Rules thereon:
Gross amount required to be spent by the Company during the year 26.79 40,31
Amount spent during the year on:
(i) Construction/ acquisition of an assct - -
{if) On purposc other than (i) above 7.51 9.30
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(h)

Auditor's remuneration

Statutory andit
Tax audit
Others

Tax expense

Income tax in the Statement of profic and loss:

Current tax
Deferred ¢ax

Reconciliation of income tax expense and the accounting profit for the year:

Profit before tax

Enacted tax rates (o)

Income tax expense caleulated at corporate tax rate
Effect of Income exempted from tax

Lffect of non-deductible expenses

Other adjustments

Total income tax expense as pet the statement of profit and loss

Earnings per equity share (EPS)
Net profit areeibutable o equity sharcholders
Weighted average number of equity shares outstanding during the year
Face value per share (in 3)
Farnings per share (in 3:
- Basic eagnings per equity share

- Diluted caenings per cquity share

(This spage has been intentionally lef? blank)

Year ended Year ended
31 March 2020 31 March 2019
1.36 1.36
0.30 -

0.07 0.32

173 1.68
0.66 0.74)
0.66 0.74)
270,97 1,054.00
25.17% 27,82%
68.20 293,22
(71.83) (303.57)
10.29 9.61
0.66 0.7

270.31 1,054.74
50,000 50,000
10.00 16.00
540.62 2,109,48
540,62 2,109.48
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Related party disclosures

Information on related party transactions as required by Tnd AS - 24 - Relared Party Diselosures for the year ended 31 March 2020,

List of related parties

Relationship

Name of the entity

Holding Company

Fntity under common control

linterprises over which Holding Company cxescises,
control / significant influence

Fnterprises over which key management personnel and
relatives of such personnel exercise significant influence

Transactions with related parties

Kiran Vyapar Limited

IO TA Mtech Power LLP

Placid Limited

Maharaja Shree Umaid Mills Limired

M B Commercial Co. Limited
Sidhidata Power LLP

. Year ended Year ended
Particulars
31 March 2020 31 March 2019
Loans taken
Placid Limited 799.00 487.50
Loans taken repaid
Kiran Vyapar Limited - 4,185.00
Placid Limited 704.00 487,50
Interest expense
Placid Timited 0,92 5.55
Share of profit/ (foss) from LLP -
I(YTA Mtech Power LILP (4,392.87) 4006.94
Sidhidata Power LLP (183.50) (3.19)
Capital/income distribution from LLP
TOTA Mtech Power LLP 855,00 5,008.50
Sidhidata Power LLP - 4.50
Reimbursement of expenses
Maharaja Shree Umaid Mills Limited 0.02 -
Rent and electricity expenses
M B Commercial Co. Limited 0.10 0.09
Sale of goods
Maharaja Shree Umaid Mills Limited 101.96 498.43
Balances of related parties:
Particulars As at Asgat
31 March 2020 31 March 2019
Loan taken
Plagid Limited 95,00 -
Investments in LLP
TOTA Mtech Power LLP 4,679.00 4,679.0C
Sidhidata Power LLP 112.59 112.59
Other receivables )
TOTA Mtech Power LLP 9,291.91 14,539.78
Sidhidata Power T.LP 52213 705.63
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~ 24 TFair value measurement

(2) Category wise classification of financial instruments:

Pasticul Hi " As at As at
articulars ierare
y 31 March 2020 31 March 2019
A. Financial assets:
(i) Carried at amortised cost
Investments 4.,791.59 4,791.59
Cash and cash cquivalents 314 10.82
Other financial assets 9,814,04 15,245.41
Frade receivables 107.06 -
Total financial assets 14,715.83 20,047.82
B. Pinancial liabilitics
(i) Measured at amortised cost
Bocrowings 95,00 -
Other financial liabilities 3.48 317
Total financial liabilities 98,48 317
(b) Fair value hierarchy
The fair value of financial assets and liahilities ate included at the amount that would be received to sell an asset or paid to transfer a liability in an ozderly
market between market participants at the measurernent date, Methods and assumptions used o estimate the fair values are consistent in all the years. Fair
value of financial instruments refeered to in note (1) above has been classified into three categores depending on the inputs used in the valuation technique,
The hieratchy gives the highest priority to quoted prices in active markets for identical assets and liabilities and lowest priotity to unobservable entity specific
inputs.
The categories used are as follows:
- Level 1: quoted prices (unadjusted) in active markets for financial instraments,
- Level 2 The fair value of financial instruments that are not traded i an active market is determined using valuation techniques which maximise the use of
observable marker data rely as little as possible on entity specific estimates.
- Level 3: [f one or more of the significant inpurs is not based on observable market data, the instrwment is included in level 3,
There ave no Gnancial agsets or liabilities which are measured at fair value,
(¢) Fair value of assets and liabilities measured at cost/amortised cost

The castying amount of financial assets and financial Habilities measured at amortised cost are a reasonable approximation of their fair values since the
Company does not anticipate that the carrying amount would be significantly different from the values that would be eventually received or settled.
Management assessed that fair values of cash and cash equivalents, trade receivables, other financial assets and other financial labilities approximate their
careying amounts due to the short term maturities of these instruments, For long-term botrowings at fixed/floating rates, management evaluates that their

faiw valin widll anr b ciond firaadr diffreant feevn the cacmdar amonnt

(This space bas besn intentionally tef} blank.)
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ii)

(b)

(©)

Financial risk management

Company's business activities ate exposed to a varicty of financial risks like credit risk, market rsks and liquidity risk. Company's senior management is
responsible for establishing and monitoring the risk management framework within its overall risk management objectives and steategies approved by the
Board of Directors. Such risk management strategies and objectives ase established to identify and analyse potential risks faced by the Company, set and
manitor appropriate tisk limits and controls, periodically review the chanpes in matket conditions and assess risk management performance. Any change in
Company's tisk management objectives and policies need approval of it's Board of Directors,

Credit risk
Credit risk refers to visk that a counterpacty will default on its contractual obligations resulting in financial loss to the Company. Credit risk arises primerily
from financial assets such as other balances with banks, loans and other receivables.

Other financial instruments

Credit tisks from other fimancial instraments inchides mainly cash and cash cquivalents. Such dsks is managed by the ireasnry department of the Company
with accordance with Company's overall investment policy approved by its Board of Direcross. Investments of surplus funds are made in short term
debt/liquid mutual funds of rated fund houses having the highest credit rating and in short teem time deposits of reputed banks with 2 very strong financial
position. Tnvestment limits are set for each mutual fund and bank deposits. Risk concenteation is minimized by investing in 2 wide range of mutusl
funds/banle deposits. These investments are reviewed by the Board of Directors on a regular basis.

Price risk

Price rigk is the tisk that the fair value or future cash Gows will fluctuate due to change in market prices. The Company is exposed to price dsk adsing from its
short term investments in debrt or liquid mutual funds. Company's treasury department manages such ssl in accordance with its overall risk management
policy appeoved by the Group, The Company mitigates the risk by investing in a Tatge number of rated funds, Investment limit in each fund is specified. All
putchase or sale of mutual funds are reviewed by the Board of Directors on a regular basis, Company assesses that as returns from short term debt or liquid
mutual funds are sicady and depends on interest rates or macket yield, theee is very remote chance of any significant fluctuation in their fair values which can
miaterially impact Company's future cash flows.

Liquidity risk:

Liquidity cisk is ¢he sigle that the Company may not be able to meet its contsactal obligations associated with its financial liabilities. The treasury department
of the Company manages its liguidity tisk by preparing and continuously monitoring business plans or rolling cash fow forceasts which ensures that the
funds required for cargying on its business operations and meeting its foancial linbilities are available in a timely manner and at an optimal cost. The Company
plans to meet the conteactual obligations from its internal accmals and also mainmins sufficient fund based and non-fund based credit limits with banks.
Additionally, sucplus funds generated from opeeations are parked in short term debt or fiquid mutual funds and bank deposits which can be readily liquidated
when required.

The following table shows the remaining coneractual maturitics of financial liabilities at the teporting date. The amounts reported are en gross and
undiscounted basis and includes contractual inteeest payments. )

Contractual maturity of financial ligbilities Upto 1 year 1year (o 3 year to Total
Jyear 5 year
As at 31 Macch 2020
Botrowings 95,00 - - 95.00
Orther financial Habilities 348 - - 3.48
As at 31 March 2019
Other financial liabilities 3.17- - - 317

Capital management

For the purpose of Company's capital management, capital includes issued equity share capital, preference share capital, retained eatnings and short-term
borrowings less cash and cash equivalents. The peimary objective of eapital management is to maintain an efficient capital structure to reduce the cost of
capital, support corporate expansion strategies and to maximise sharcholder's value. Company has fund based credit facilities with banks from which it
borrows duting peak seasons to meet its working capirat requirements. Further, the Company borrows funds from its group Companies at market rates, as
and when required for managing its working capital requirements.

Following table summarizes the capital structure of the'Company,

. As at As at
Particulass
31 March 2020 31 March 2019
Borrowings {A) 95.00 -
Tess: Cash and cash equivalents 3.14 10.82
Net bortowings 91.86 (10.82)
Toral equity B) 14,614.09 20,043,34
Total capital (equity + net borrowings) 14,705.95 20,032.52

Debt equity ratio (A)/ (B) 0.01 -
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(All amount in T lacs, unless otherwise stated)
+ 26 Dividends Year ended Year ended
31 March 2020 31 March 2019
Dividend on equity shares paid during the year
Final dividend for the [FY 2018-19 [ 1,350 (Previous year for 1Y 2017-18- ¥ 1,300) per equity share | 675.00 650.00
138.75 133.61
813.75 783.61

Dividend distribution tax on fnal dividend

(This space bas been {nientionally lft blank)
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28 Impact of COVID-19 pandemic:
COVIN-19, a global pandemic has affected the world cconomy including Tndia, leading to significant decline and volatlity in the economic activities. The
national lockdown announced on 23 March 2020 affected activities of organizations across the economic ecosystem, impacting earning prospects and valuations
of companies and creating kuge volatility in the stock markets. As a result, the Company’s business is likely to be impacted by decling in caerying value of
investments and reduced demand for commodities, thereby impacting profitability. The impact of COVID-19 on Company’s financial statements remmain
uneeriain and dependent on estent of spread of the pandemic, steps tken by the Government and central bank to mitigate the economic impact, steps mken by
the Company and the time it takes For economic activitics to resume at normal levels as a result of which, actual ecsults may differ.

The employees arc permitted to work in accordance with the guidelines issued by the Ministry of Home Affairs (MFA) and the respective state governments,
The Company’s capital and liquidity position remains strong and would continue to be the focus area for the Management. There have been no significant
changes to the Company’s internal finaneial control other than providing remote aceess to some of its key employess during the lockdown o facilitate work
from home,

Based on the current assessment of the potential impact of the COVIT-19 on the Company, management is of the view that the Company has adequate
liquidity t service its obligations and sustain its operations,

The extent te which the curtent pandemic will impact the operations of the Company is dependent on the future developments, which are highly uncertain at
thig point in dme. The Company believes that it has considered all the possible impact of known events arising out of COVID 19 pandemic in the preparation
of these financia statements. The impact assessment of COVID -19 is a continuing process given its namure and duration. The Company will continue to
monitor for any material changes o future economic conditions.

29 The financial staterments are approved for issue by the Board of Directors in its meeting held on 13 June 2020,

As per aur report of even date

For Walker Chandiok & Co LLP For and on behalf of the Board of Directors
Chartered Accountants IOTA Mrtech Limited
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